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CONEIDENTIAL QUITO 3997 

E.O. 11652: GDS 
TAGS: ENRG, EEIN, EC 

SUBJ: US INITIATIVE TO RESUME PRODUCER/CONSUMER DIALOGUE 
AND SECRETARY'S lEA AND OECD PROPOSALS 

REF: A. STATE 124719; B. STATE 126216 

1 . ON JUNE 6 CHARGE MADE PRESENTATION TO FONMIN 
LUCIO PAREDES OF MATERIAL CONTAINED REETELS. AIDE 
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MEMOIRE ON SUBJECT OE PRODUCER/CONSUMER DIALOGUE (REE A) 
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WAS READ BY FONMIN. BROADER SUBJECT CONTAINED REF B 
WAS PRESENTED ORALLY. 

2. BEFORE READING AIDE MEMOIRE ON PRODUCER/CONSUMER 
DIALOGUE EONMIN SAID THAT HE KNEW THAT USG HAD NEW 
PROPOSALS AND WAS VERY INTERESTED IN STUDYING THE 
DETAILS. HE SAID THAT AT THE ALGIERS OPEC CONFERENCE 
EARLIER IN THE YEAR ECUADOR HAD BEEN AMONG THOSE COUNTIRES 
THAT MOST STRONGLY SUPPORTED THE NEED EOR A NEW RELATIONSHIP 
BETWEEN THE DEVELOPED AND DEVELOPING NATIONS IN A 

BROAD ECONOMIC AREA. AETER READING THE AIDE MEMOIRE, 

WHICH FOLLOWED CLOSELY THE LANGUAGE IN REF A, LUCIO 
PAREDES SAID THAT HE WAS VERY PLEASED WITH THE CONCILIATORY 
AND ELEXIBLE NATURE OF THE PROPOSALS. HE WAS PARTICULARLY 
PLEASED THAT MOST REFERENCES WERE TO RELATIONS BETWEEN 
DEVELOPED AND DEVELOPING COUNTRIES RATHER THAN BEWTEEN 
PRODUCERS AND CONSUMERS OF ENERGY OR RAW MATERIALS. THIS 
HE SAID WAS THE POSITION OP THE GROUP OF 77 AND THIS WAS 
THE FRAMEWORK IN WHICH DIALOGUE MUST TAKE PLACE IP IT 
IS TO BE PRODUCTIVE. 

3. ALTHOUGH HE SAID THAT HE MUST STUDY THE MATERIAL 
THOROUGHLY AND REPEATED HIS PLEASURE WITH THE TONE OP 
THE PRESENTATION, HE OUTLINED SEVERAL PROBLEMS 

THAT HE FORESAW. WITH RESPECT TO THE FRAMEWORK WITHIN 
WHICH THE COMMISSIONS WOULD WORK HE SAID THAT FORMULA 
MUST BE FOOUND TO COORDINATE CLOSELY THEIR ACTIVITIES. 
OTHERWISE, HE SAID, THE ENERGY COMMISSION MIGHT BE THE 
ONLY ONE WHERE REAL PROGRESS WAS MADE AND THE OTHER 
COMMISSIONS RELEGATED TO RELATIVE UNIMPORTANCE. AS 
TO COMPOSITION OF THE COMMISSIONS HE SAID THAT NO 
COUNTRY SHOULD MAKE THE CHOICE BUT THAT FOR THE 
DEVELOPING COUNTRIES THE GROUP OF 77 SHOULD DECIDE 
WHICH OF ITS MEMBERS WOULD PARTICIPATE ON EACH 
COMMISSION. 

4. AFTER THE CHARE'S ORAL PRESENTATION OF THE OTHER 
SUBJECTS CONTAINED IN REF B THE FONMIN STATED HIS 
GENERAL AGREEMENT WITH ALMOST ALL POINTS. FOR EXAMPLE, 

HE WAS THOROUGHLY IN AGREEMENT THAT THE DEVELOPED 
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COUNTRIES MUST HAVE HEALTHY AND GROWING ECONOMIES. HE 
WAS MORE THAN PLEASED WITH THE OVERALL TONE AGAIN 
AND THE NEW AND REALISTIC WAY THAT THE US SEEMS TO 
BE VIEWING RELATIONS BETWEEN THESE TWO GROUPS OP NATIONS. 

HE DID NOT SPECIFY THOSE AAS WITH WHICH HE MIGHT HAVE HAD 
DIFPERENCES. 

5. COPIES OP THE SECRETARY'S SPEECHES BEFORE THE OECD 
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AND lEA WERE LEFT WITH THE MINISTER. 

HEMENWAY 
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